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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Directors  
Hopkins House – A Center for Children and Their Families  
 
Qualified Opinion 
 
We have audited the accompanying consolidated financial statements of Hopkins House – A 
Center for Children and Their Families, and its Subsidiary (collectively, the Organization), which 
comprise the consolidated statement of financial position as of June 30, 2025, and the related 
consolidated statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the consolidated financial statements. 
 
In our opinion, except for the accrued pension obligation described in the Basis for Qualified 
Opinion section of our report, the consolidated financial statements referred to above present 
fairly, in all material respects, the financial position of Hopkins House – A Center for Children 
and Their Families, and its Subsidiary as of June 30, 2025, and the changes in its net assets and 
cash flows for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 
Basis for Qualified Opinion 
 
As more fully described in Note 10 to the consolidated financial statements, the Organization  
has not adjusted the accrued pension benefit expense as of June 30, 2025. In our opinion, 
accounting principles generally accepted in the United States of America require that the 
accrued pension benefit expense be recorded when the fair value of the plan assets is less than 
the projected benefit obligation. The fair value of plan assets and the projected benefit 
obligation as of June 30, 2025 were not available, and therefore, the accrued pension benefit 
expense and related notes were not adjusted. The effects on the accompanying financial 
statements of the failure to adjust the defined benefit plan expense have not been determined. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our 
report. We are required to be independent of the Organization and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audits. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our qualified audit opinion. 
 
Responsibilities of Management for the Consolidated Financial Statements 
 
Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Organization’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether these consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists.  
 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt the Organization’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 
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Report on Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The consolidating statement of financial position and consolidating 
statement of activities are presented for the purposes of additional analysis and are not a 
required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used 
to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the financial statements as a whole. 
 
 

 

 
Reston, Virginia 
October 23, 2025 
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Net Assets Net Assets

Without Donor With Donor

Restrictions Restrictions Total

Current assets

Cash and cash equivalents 983,611$     33,606$       1,017,217$   

Accounts receivable 193,640 -                 193,640

Investments 447,777 116,975       564,752

Prepaid rent 18,874 18,874

Total current assets 1,643,902 150,581 1,794,483

Non-current assets

Property and equipment, net 2,501,437 -                 2,501,437

Right-of-use lease assets 413,148 -                 413,148

Security deposits 17,625 -                 17,625

Total non-current assets 2,932,210 -                 2,932,210

Total assets 4,576,112$   150,581$     4,726,693$   

Current liabilities

Accounts payable and accrued expenses 237,048$     -$               237,048$     

Accrued pension benefit obligation 8,354 -                 8,354

Lease liabilities, current 214,835 -                 214,835

Mortgage payable, current 37,436 -                 37,436

EIDL loan payable, current 27,416 -                 27,416

Total current liabilities 525,089 -                 525,089

Non-current liabilities

Lease liabilities, non-current 209,823 -                 209,823

Mortgage payable, non-current 2,106,033 -                 2,106,033

EIDL loan payable, non-current 953,522 -                 953,522

Total non-current liabilities 3,269,378 -                 3,269,378

Total liabilities 3,794,467    -                 3,794,467    

Net assets 781,645 150,581 932,226

Total liabilities and net assets 4,576,112$   150,581$     4,726,693$   

Assets

Liabilities and Net Assets
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Net Assets Net Assets
Without Donor With Donor

Restrictions Restrictions Total

Revenue

Tuition and fees 3,085,023$     -$                  3,085,023$     

Grants and contributions 495,681 69,515           565,196          

In-kind contributions 236,236 -                   236,236          

Investment income 30,481 -                   30,481           

Other income 367,071 -                   367,071          

Released from restrictions 122,288 (122,288)         -                   

Total revenue 4,336,780       (52,773)          4,284,007       

Expenses

Program services 2,595,219       -                   2,595,219       

Management and general 876,028          -                   876,028          

Fundraising 253,680          -                   253,680          

Total expenses 3,724,927       -                   3,724,927       

Change in net assets 611,853          (52,773)          559,080          

Net assets, beginning 169,792 203,354 373,146          

Net assets, ending 781,645$        150,581$        932,226$        
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Cash flows from operating activities

Change in net assets 559,080$       

Adjustments to reconcile change in net assets to 

net cash provided by/(used in) operating activities

Depreciation expense 91,886          

(Increase)/decrease in assets

Accounts receivable (37,942)         

Prepaid rent (18,874)         

Right-of-use lease assets 125,373        

Security deposits (2,900)          

(Decrease)/increase in liabilities

Accounts payable and accrued expenses (11,143)         

Lease liabilities (117,989)       

Net cash flows provided by/(used in) operating activities 587,491        

Cash flows from investing activities

Purchases of property and equipment (15,727)         

Purchases of investments (22,642)         

Net cash flows provided by/(used in) investing activities (38,369)         

Cash flows from financing activities

Payments for EIDL loan payable (26,699)         

Payments for mortgage payable (34,881)         

Net cash flows provided by/(used in) financing activities (61,580)         

(Decrease)/increase in cash and cash equivalents 487,542        

Cash and cash equivalents, beginning 529,675        

Cash and cash equivalents, ending 1,017,217$    

Supplemental cash flow information related to leases

Right-of-use lease assets 125,373$       

Lease liabilities (117,989)$      

Operating cash flow from operating leases 206,385$       

Right-of-use assets obtained in exchange for new 

operating lease liabilities 67,373$        
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Program

 services

Management 

and general
Fundraising Total

Salaries and benefits 1,665,425$   635,897$     -$              2,301,322$   

Occupancy 497,465 65,225 -                562,690       

Office expenses 236,733 64,703 17,444        318,880       

In-kind consulting -                 -                 236,236      236,236       

Professional fees 69,370 88,153 -                157,523       

Depreciation and amortization 87,252 4,634          -                91,886         

Travel 20,386 9,282 -                29,668         

Others 7,098 8,134 -                15,232         

Grants and scholarships 11,490 -                 -                11,490         

Total expenses 2,595,219$   876,028$     253,680$    3,724,927$   
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1) ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Hopkins House - A Center for Children & Their Families (Hopkins House) is a not-for-profit 
organization incorporated in the Commonwealth of Virginia in 1946. Its mission is to provide 
quality educational programs and opportunities to children, youths, and their families, 
regardless of income, to help them achieve, in measurably effective ways, their full 
intellectual, economic, and social potential. This is achieved by developing and implementing 
high-quality community-based programs. The major sources of income are fees, tuition, 
contributions, and government grants and contracts. 
 
Hopkins House operates two preschool academies, the Helen Day Preschool Academy, 
established in 1988 and located in the City of Alexandria, and the James L. and Juliette McNeil 
Preschool Academy, established in 2007 in Fairfax County. Both academies are accredited by 
the National Association for the Education of Young Children (NAEYC). 
 
In January 2009, through funding from foundations, businesses, and local government, Hopkins 
House established the Early Childhood Learning Institute (ECLI). In collaboration with Northern 
Virginia Community College, the ECLI assists low-resourced individuals earning professional 
credentials and college credits leading toward an associates degree. 
 
During 2020, Hopkins House formed Helen Day Preschool Academy, LLC (HDPSA) and is its sole 
member. HDPSA began operating the Helen Day program under the Hopkins House umbrella in 
July 2023. 
 
Basis of Consolidation 
The consolidated financial statements include the financial statements of Hopkins House and 
Helen Day Preschool Academy, LLC, collectively referred to as “the Organization”. Transactions 
and balances between Hopkins House and HDPSA have been eliminated in consolidation. 

 
Basis of Accounting 
The Organization prepares its financial statements on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America (U.S. 
GAAP). 
 
Revenue Recognition  
Foundations and other grants: Support from these sources is recognized in the accounting period 
in which the grants are pledged (or if not pledged, when received) in accordance with the 
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC). 
 
Donations: Revenue from this source is recognized in the accounting period during which the 
contribution is pledged (or if not pledged, when received) in accordance with the Financial 
Accounting Standards Board (FASB) Accounting Standards Codification (ASC).  
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Net Assets  
The Organization follows ASC 958, Not-for-Profit Entities. Under ASC 958-205, Not-for-Profit 
Organizations, Presentation of Financial Statements, the Organization is required to report 
information regarding its financial position and activities according to the following classes:  
 
Net assets without donor restrictions: Net assets without donor restrictions include those net 
assets whose use is not restricted by donors, even though their use may be limited in other 
respects, such as by board designation.  
 
Net assets with donor restrictions:  
Net assets with donor restrictions consist of assets whose use is limited by donor-imposed time 
and/or purpose restrictions. 
 
Cash and Cash Equivalents 
The Organization considers all highly liquid investments purchased with original maturities of 
90 days or less to be cash equivalents.  
 
Accounts Receivable 
Accounts receivable that the Organization has the intent and ability to hold for the foreseeable 
future or until the payoff is reported at the outstanding principal net of the allowance for 
doubtful accounts. Accounts receivable are recorded at their invoice amounts and do not bear 
interest. 
 
Property and Equipment  
Property and equipment are capitalized and stated at cost. Assets acquired through donation 
are recorded at their estimated fair value at the date of the gift. Assets with values greater 
than or equal to $500 and estimated useful lives extending beyond one year are capitalized. 
Depreciation is computed on the straight-line method. 
 
Leases 
In February 2016, the Financial Accounting Standards Board ("FASB") issued Accounting 
Standards Update ("ASU") 2016-02, which requires lessees to recognize almost all of their leases 
on the balance sheet by recording a right-of-use asset and lease liability. The guidance also 
requires improved disclosures to help users of the financial statements better understand the 
amount, timing, and uncertainty of cash flows arising from leases. Additionally, the 
Organization elected to apply practical expedients allowing it to not reassess: 1) whether any 
expired or existing contracts previously assessed as not containing leases are or contain leases; 
2) the lease classification for any expired or existing leases; and 3) initial direct costs for any 
existing leases. 
 
The Organization determines if an arrangement is a lease at its inception. Operating lease right-
of-use ("ROU") assets are included in "Non-current assets," and operating lease liabilities are 
included in “Current liabilities” and “Non-current liabilities” as of June 30, 2025 on the 
financial position statement.  
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A rate implicit in the lease when readily determinable is used in arriving at the present value 
of lease payments. As most of the Organization’s leases do not provide an implicit rate, the 
Organization uses an incremental borrowing rate based on information available at lease 
commencement date for most of its leases. The incremental borrowing rate is based on the 
Organization’s U.S. dollar denominated senior unsecured borrowing curves using public credit 
ratings adjusted down to a collateralized basis using a combination of recovery rate and credit 
notching approaches and translated into major contract currencies as applicable. Since the 
Organization’s borrowing rate is not readily-available, the Organization elected to use the risk-
free rate, which is the 20-year US Treasury rate, at the date adoption of the standard. 
 
The Organization’s lease terms may include options to extend or terminate the lease when it is 
reasonably certain that it will exercise that option. The Organization does not separate lease 
components from non-lease components across all lease categories. Instead, each separate 
lease component and non-lease component are accounted for as a single lease component. 
Lease expense for operating leases is recognized on a straight-line basis. The Organization did 
not have variable leases or finance leases. 
 
Functional Expense Allocation 
The costs of program and supporting services activities have been summarized on a functional 
basis in the statement of activities. The statement of functional expenses presents the natural 
classification detail of expenses by function. Direct costs, where identifiable, are allocated to 
the appropriate functional category. Occupancy and office expenses, depreciation, information 
technology costs, and insurance have been allocated among the programs and supporting 
services based on employee time and effort. 
 
Tax Exempt Status 
Hopkins House is exempt from income tax under section 501(c)(3) of the Internal Revenue Code. 
However, income from certain activities not directly related to the Hopkins House’s tax-exempt 
purpose is subject to taxation as unrelated business income. Currently, Hopkins House has no 
obligation for any unrelated business income tax. 
 
HDPSA is a single-member LLC, and, therefore, is a disregarded entity for income tax purposes. 
All financial activities are consolidated with Hopkins House for income tax filing purposes.  
 
Use of Estimates  
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates and assumptions. 
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2) LIQUIDITY AND AVAILABILITY 
 
The Organization has a policy of structuring its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due. The table below summarizes the 
Organization’s financial assets without donor restrictions that are available for general 
expenditure within one year as of June 30: 
 

Cash and cash equivalents 983,611$      

Accounts receivable 193,640

Investments 447,777

Less: current liabilities (525,089)      

Less: board designations (398,959)      

700,980$      
 

 
3) CONCENTRATION OF RISK 

 
Financial instruments that subject the Organization to a concentration of credit risk consist of 
deposits with financial institutions in excess of the federal insurance limits of $250,000 per 
financial institution for interest bearing amounts. As of June 30, 2025, the Organization had 
balances that were approximately $355,509 above the insured limit. The at-risk amount changes 
daily depending upon the actual account balances on deposit with the respective financial 
institution. 
 

4) INVESTMENTS AND FAIR VALUE MEASUREMENTS 
 
ASC 820, Fair Value Measurement, establishes a framework for measuring fair value. That 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices 
in active markets for identical assets or liabilities (level 1 measurement) and the lowest priority 
to unobservable inputs (level 3 measurement). The three levels of the fair value hierarchy 
under ASC 820 are described below:  
 
Level 1 – Financial assets and liabilities whose values are based on unadjusted quoted prices 
for identical assets or liabilities in an active market that the Organization has the ability to 
access.  This classification is applied to any investment of the Organization that has a readily 
available quoted market price from an active market where there is significant transparency in 
the executed/quoted market price.  
 
Level 2 – Financial assets and liabilities whose values are based on quoted prices in markets 
that are not active or model inputs that are observable, either directly or indirectly, for 
substantially the full term of the asset or liability, such as quoted prices for similarly structured 
securities in active markets. 
 
Level 3 – Financial assets and liabilities whose values are based on prices or valuation techniques 
that require inputs that are both unobservable and significant to the overall fair value 
measurement. These inputs reflect management’s own assumptions about the assumptions a 
market participant would use in pricing the asset or liability. 
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For certain financial instruments, including cash and cash equivalents, accounts receivable, 
prepaid expenses, accounts payable, and accrued expenses, the carrying amounts approximate 
fair value due to the immediate or short-term nature of these financial instruments. 
 
Hopkins House has entered a fixed annuity contract with Athene Annuity and Life Company 
(AALC). Hopkins House’s contract investment balance is credited with earnings based upon 
contractually determined interest rates and is charged for withdrawals and administrative 
costs. AALC establishes an effective annual interest rate. In no event will such effective annual 
interest rate be less than the minimum interest rate as defined by the contract. The annuity 
contract is included in the statement of financial position at contract value as reported by 
AALC, which approximates fair value. There are no reserves against contract value for credit 
risk of the issuer or otherwise. 
 
The annuity contract is reported at contract value, which approximates fair value. As this 
investment is contract-based, observable prices for identical or similar investments do not 
exist, and accordingly, the investment is valued using unobservable inputs and is classified as 
Level 3. 
 
The certificates of deposit are scheduled to mature on various dates from December 4, 2025 
through January 24, 2026. They are reported at amortized cost value, which approximates fair 
value using observable market information and are classified as Level 2. 
 
The following table sets forth by level, within the fair value hierarchy, Hopkins House’s 
investments at fair value on a recurring basis at June 30: 
 

Fair Value Level 1 Inputs Level 2 Inputs Level 3 Inputs

Fixed annuity 225,386$      -$                -$                225,386$      

Corporate bonds 85,043 85,043         -                  -                  

US treasury funds 82,518 82,518         -                  -                  

Certificates of deposit 171,805       -                  171,805       -                  

Total investments 564,752$      167,561$      171,805$      225,386$      
 

 
The following table summarizes the changes in the carrying value associated with Level 3 
financial instruments carried at fair value during the year ended June 30, 2025: 
 

Beginning of year 217,759$      

Purchases -                  

Withdrawals -                  

Investment income/(loss) 7,627           

End of year 225,386$      
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5) PROPERTY AND EQUIPMENT  
 
Property and equipment as of June 30: 
 

Furniture and equipment 521,159$       

Land - Fairfax County 400,000         

Building - Fairfax County 3,182,079      

Building improvements - Fairfax County 148,597         

Leasehold improvements 66,513

    Total 4,318,348      

        Less accumulated depreciation (1,816,911)     

           Property and equipment, net 2,501,437$    
 

 
Depreciation expense for the year ended June 30, 2025 totaled $91,886. 
 

6) MORTGAGE PAYABLE 
 
The mortgage payable consists of a bank note payable in the original amount of $3,289,400 
issued on October 5, 2017, to consolidate pre-existing bank note balances into one account. 
The note bears 6% fixed interest and requires monthly payments of $15,680 through October 4, 
2048, at which point the note is payable in full. The loan is secured by real property. The 
balance of the mortgage as of June 30, 2025 is $2,143,469.  
 
As of June 30, 2025, the future maturities of the mortgage payable are as follows: 
 

2026 37,436$         

2027 40,176           

2028 42,715           

2029 46,246           

2030 49,632           

Thereafter 1,927,264      

Total 2,143,469      

Less: current portion (37,436)          

Note payable, net of current portion 2,106,033$    
 

 
7) EIDL PAYABLE 

 
Hopkins House has an Economic Injury Disaster Loan (EIDL) with the Small Business 
Administration (SBA) in the amount of $1,025,000. Loan payments began in November 2022 and 
the principal is to be repaid over a thirty-year term at an interest rate of 2.75%. The balance 
of the EIDL loan payable as of June 30, 2025 is $980,938.  
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As of June 30, 2025, the future maturities of the EIDL loan payable are as follows: 
 

2026 27,416$         

2027 28,179           

2028 28,964           

2029 29,771           

2029 30,600           

Thereafter 836,008         

Total 980,938         

Less: current portion (27,416)          

Note payable, net of current portion 953,522$       
 

 
8) NET ASSETS 

 
Net assets with donor restrictions as of June 30, 2025, are restricted for the following purposes: 
 

Beginning of 

year

Support and 

Contributions Releases End of year

ECLI Program 86,379$       69,515$       (122,288)$    33,606$       

Beander Scholarship 15,000 -                  -                  15,000

Alexander Fund 90,000 -                  -                  90,000

Koduah-Okyere Fund 11,975         -                  -                  11,975         

203,354$      69,515$       (122,288)$    150,581$      
 

 
The Organization has two additional endowments that are designated by the Board of Directors. 
The designated net assets without donor restrictions as of June 30:  
 

Beginning of 

year

Support and 

Contributions Releases End of year

Preschool Scholarship Endowment 100,000$      -$                -$                100,000$      

Dresser-Maddox Endowment 298,959 -                  -                  298,959

398,959$      -$                -$                398,959$      
 

 
9) ENDOWMENTS 

Under accounting principles generally accepted in the United States of America, net assets 
associated with endowment funds are classified and reported based on the existence or absence 
of donor-imposed restrictions. 
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Interpretation of Relevant Law 
 
The Board of Trustees of Hopkins House has interpreted the state of Virginia's Uniform Prudent 
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value 
of the original gift as of the gift date of the donor-restricted endowment funds, absent explicit 
donor stipulations to the contrary. As a result of this interpretation, Hopkins House classifies 
as permanently restricted net assets (a) the original value of gifts donated to the permanent 
endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c) 
accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. 
 
The remaining portion of the donor-restricted endowment funds that is not classified in net 
assets with perpetual donor restrictions is classified as net assets with temporary donor 
restrictions until those amounts are appropriated for expenditure by Hopkins House in a manner 
consistent with the standard of prudence prescribed by UPMIFA. 
 
In accordance with UPMIFA, Hopkins House considers the following factors in making a 
determination to appropriate or accumulate donor-restricted funds: (1) the duration and 
preservation of the fund; (2) the purposes of Hopkins House and the donor-restricted fund; (3) 
general economic conditions; (4) the possible effect of inflation and deflation; (5) the expected 
total return from income and the appreciation or depreciation of investments; (6) other 
endowment resources of Hopkins House; and (7) the investment policies of Hopkins House. 
 
Return Objectives and Risk Parameters 
Hopkins House has adopted investment and spending policies for endowment assets that 
attempt to provide a predictable stream of funding to programs supported by its endowment 
funds while seeking to maintain the purchasing power of the endowment assets. Endowment 
assets include those assets of donor-restricted funds that Hopkins House must hold in 
perpetuity, unless appropriations are permitted under UPMIFA. 
 
Under the policy, as approved by the Board of Trustees, any endowment assets maintained are 
to be invested in a manner that is intended to produce results comparable to the S&P 500, an 
intermediate government/corporate bond index, and 90 Day Treasury Notes while assuming a 
moderate level of investment risk. Actual returns in any given year may vary from this amount. 
 
Strategies Employed for Achieving Objectives 
To satisfy its long-term rate-of-return objectives, Hopkins House relies on a total return 
strategy in which investment returns are achieved through both capital appreciation (realized 
and unrealized) and current yields (interest and dividends). When endowment assets are held, 
Hopkins House targets a diversified asset allocation that places a greater emphasis on equity-
based investments to achieve its long-term return objectives within prudent risk constraints. 
 
Spending Policy 
When funds are available for appropriation, Hopkins House's spending policies vary for each 
endowment fund. The Elward J. Alexander Memorial Gift Fund's policy allows an appropriation 
of $1,000 of the fund's earnings on an annual basis. Hopkins House considers long-term expected 
returns on its endowment fund and the needs of Hopkins House when establishing the policies. 
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Funds with Deficiencies 
From time to time, the fair value of assets associated with the endowment funds may fall below 
the level that the donors require to be retained as a fund of perpetual duration. Hopkins House 
has interpreted UPMIFA to permit spending from funds with deficiencies in accordance with 
prudent measures required under law. 
 
Endowment Net Asset Composition and Activity 
 

Donor-Restricted

Beginning of 

year

Support and 

Contributions Releases End of year

Beander Scholarship 15,000$       -$                -$                15,000$       

Alexander Fund 90,000 -                  -                  90,000

Koduah-Okyere 11,975         -                  -                  11,975         

116,975$      -$                -$                116,975$      

Board-Designated

Beginning of 

year

Support and 

Contributions Releases End of year

Preschool Scholarship Endowment 100,000$      -$                -$                100,000$      

Dresser-Maddox Endowment 298,959 -                  -                  298,959

398,959$      -$                -$                398,959$      
 

 
10) DEFINED BENEFIT PLAN  

 
In 1976, Hopkins House established a defined benefit plan for eligible employees. The following 
table presents the funded status of the defined benefit plan as of June 30, 2024. A pension 
valuation was not prepared for the year ended June 30, 2025 and our opinion is qualified with 
respect to this. 
 

Projected benefit obligation

Projected benefit obligation - June 30, 2024 198,497$     

Fair value of plan assets 190,143       

Funded status - June 30, 2024 (8,354)$       

Accumulated benefit obligation 198,497$     

Change in plan assets

Assets - June 30, 2023 189,935$     

Employer contributions 11,800

Benefits paid (24,566)

Actual gain/(loss) on plan assets 12,974         

Assets - June 30, 2024 190,143$     
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Components of net periodic benefit cost

Service cost 5,389$         

Interest cost 9,922

Expected return on plan assets (7,330)

Amortization of transition obligation/(asset) (6,075)         

Total 1,906$         

Other pension related changes

Net (gain)/loss (123,270)$    

Transition obligation/(asset) -                 

(123,270)$    
 

 
Amounts that have not yet been recognized as components of net periodic benefit cost that 
will be amortized over the next fiscal year are estimated as follows: 
 

Net (gain)/loss - June 30, 2024 (123,270)$     
 
The weighted average assumptions used to determine benefit obligations as of June 30:  
 

Discount rate 4.82%

Long-term rate of return on plan assets 4.00%  
 
As of June 30, 2024, Hopkins House projects the following benefit payments over the next ten 
fiscal years: 
 

2025 20,000$     

2026 19,000       

2027 19,000       

2028 19,000       

2029 18,000       

2030-2034 82,000       

177,000$    
 

 
11) DEFINED CONTRIBUTION PLAN 

 
Hopkins House has a simplified employee pension plan under which all employees are eligible 
to participate after two years of service. All participants are 100% vested. Optional employer 
contributions of up to 15% are permitted. The plan does not permit employee contributions. 
Employer contributions of $3,068 were made during the year ended June 30, 2025.  
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12) IN-KIND CONTRIBUTIONS  
 
During the year ended June 30, 2025, the Organization received donated strategic marketing 
and community outreach consulting services. In-kind contributions for services are recognized 
at fair value in accordance with the Financial Accounting Standards Board (FASB) Accounting 
Standards Codification (ASC) 958-605, Not-for-Profit Entities – Revenue Recognition, reflecting 
their value as the services are rendered. The total value of the received donations for the year 
was $236,236. 
 

13) OPERATING LEASE 
 
On December 28, 2018, Hopkins House entered into an agreement to lease back for 17 months 
the Alexandria, Virgina building it sold, commencing on December 28, 2018. The lease was 
amended to extend the lease through June 30, 2027.  
 
On October 22, 2024, Hopkins House entered into an additional office lease commencing 
November 1, 2024, and expiring November 30, 2026. 
 
The total lease expense was $200,280 for the year-ended June 30, 2025. The remaining lease 
term has a weighted average of 1.93 years, and the discount rate has a weighted average of 
4.30%. 
 
Future minimum lease payments under all operating leases are as follows: 
 

2026 228,094$       

2027 213,784         

Total undiscounted cash flows 441,878         

Less:  present value discount (17,220)          

Total lease liabilities 424,658$       
 

 
14) COMMITMENTS AND CONTINGENCIES 

 
Hopkins House has entered into an employment agreement with the President of Hopkins House, 
which expires on June 30, 2026. The agreement provides for severance payments due to the 
President in the event of termination without cause. The severance compensation equates to 
the greater of the amount owed through the remainder of the term of the signed agreement or 
one year's salary from the date after termination.  
 

15) SUBSEQUENT EVENTS 
 
The Organization has evaluated subsequent events through October 23, 2025, the date the 
financial statements were available to be issued. There were no events noted that required 
adjustments or disclosure in the financial statements. 
 



 

 

 
 
 
 
 
 
 
 
 
 
 

Supplemental Information
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Hopkins House HDPSA Eliminations Total

Current assets

Cash and cash equivalents 589,852$      427,365$    -$            1,017,217$ 

Accounts receivable 88,365 105,275 -             193,640      

Due from Hopkins House -                 28,078 (28,078)    -               

Investments 564,752 -               -             564,752      

Prepaid rent 3,100 15,774 -             18,874       

Total current assets 1,246,069 576,492 (28,078) 1,794,483

Non-current assets

Property and equipment, net 2,501,437 -               -             2,501,437   

Right-of-use lease asset 46,551 366,597 -             413,148      

Security deposits 17,625 -               -             17,625       

Total non-current assets 2,565,613 366,597 -             2,932,210
Total assets 3,811,682$   943,089$    (28,078)$   4,726,693$ 

Current liabilities

Accounts payable and accrued expenses 170,450 66,598$      -$            237,048$    

Due to Helen Day Preschool Academy 28,078 -               (28,078)    -               

Accrued pension benefit obligation 8,354 -               -             8,354         

Lease liability, current 34,066 180,769 -             214,835      

Mortgage payable, current 37,436 -               -             37,436       

EIDL loan payable, current 27,416 -               -             27,416       

Total current liabilities 305,800 247,367 (28,078)    525,089

Non-current assets

Lease liability, non-current 14,819 195,004 -             209,823      

Mortgage payable, non-current 2,106,033 -               -             2,106,033   

EIDL loan payable, non-current 953,522 -               -             953,522      

Total non-current liabilities 3,074,374 195,004 -             3,269,378

      Total liabilities 3,380,174     442,371      (28,078)    3,794,467   

Net assets 431,508 500,718 -             932,226
Total liabilities and net assets 3,811,682$   943,089$    (28,078)$   4,726,693$ 

Assets

Liabilities and Net Assets
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Hopkins House HDSPA Eliminations Total

Revenue

Tuition and fees 1,670,143$   1,414,880$ -$            3,085,023$ 

Grants and contributions 380,249 184,947 -             565,196      

In-kind contributions 236,236 -               -             236,236      

Investment income 24,494 5,987 -             30,481       

Other income 365,477 1,594 -             367,071      

Subsidiary admin fees 222,000 -               (222,000)   -               

Total revenue 2,898,599 1,607,408   (222,000)   4,284,007   

Expenses

Program services 1,539,180 1,056,039 -             2,595,219   

Management and general 876,028       222,000      (222,000)   876,028      

Fundraising 248,373       5,307         -             253,680      

Total expenses 2,663,581     1,283,346   (222,000)   3,724,927   

Change in net assets 235,018       324,062      -             559,080      

Net assets, beginning 196,490 176,656      -             373,146      

Net assets, ending 431,508$      500,718$    -$            932,226$    
 

 
 


